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EO 11652: N/A 
TAGS: ETRD, HK, US 

SUBJECT: TEXTILES: US-HK BILATERAL AGREEMENT: EXCHANGE OF 
DIPLOMATIC NOTES 

REF: STATE 182653 

1. HKDCI (TSAO) FINDS PHRASE "PROVIDED THAT.. .SEPARATELY, " 

TO BE INSERTED IN AGREEMENT ANNEX D LETTER 

TOTALLY UNACCEPTABLE. TSAO CONSIDERS ANNEX D AN INTERGRAL 
PART OF AGREEMENT AND WILL NOT ACCEPT AGREEMENT UNLESS IT 
INCLUDES ANNEX D. HE CONTENDS THAT ADDITIONAL PHRASE 
SENT REFTEL CONTRAVENES UNDERSTANDING REACHED BY U.S. 

AND HK NEGOTIATORS. 

2. IN PHONE CALL TO BOB SHEPHARD AUGUST 4 AT 1000 L.T., 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 HONG K 09133 040356Z 

TSAO HAS RESTATED HKG POSITION ON SEPARATE IDENTIFICATION 
OF MERGED CATEGORY COMPONENTS. TSAO HAS ASKED SHEPHARD 
TO OBTAIN WASHINGTON AGENCY CONSENSUS ON LANGUAGE 
OF ANNEX D SENTENCE IN QUESTION THAT WOULD BE 
ACCEPTABLE TO HKG. 

3. ACTION REQUESTED: PLEASE SEND WASHINGTON CONSENSUS RESPONSE 
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